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Challenges of brokerage industry in Iran
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Abstract:
Brokerages are among the oldest and most humerous institutions in the capital market; As of 4/10/1401,

113 brokers have been registered with the Securities and Exchange Organization. In this article, the
network of brokerage issues in Iran's capital market was calculated by analyzing the content of the
interviews and document studies that had been done before. These challenges were: challenges of
brokerages in the field of clients, transaction costs, low diversity of income in brokerage companies,
challenges of brokerages in the field of credit transactions, challenges related to On-line Capital Market
Service (OMS) companies, challenges from supervisory institutions, He pointed out the lack of balance
between the services provided and the fees received, the tax challenge of brokerages, the failure to create a
monitoring system for clients by brokerage companies, and the conflict of interest in brokerages. In order
to improve the mentioned challenges, suggestions were made which include: monitoring the general
systems of transactions in brokerages, removing the obligation of brokerages to invest part of their funds
in the market development and stabilization fund, not reprimanding the broker in case of customer
violations, making it possible for the brokerage board to operate in Other financial institutions, solving the
tax problems of brokerages by creating a working group consisting of the Stock Exchange Organization,
the Association of Brokers and the Tax Administration, allowing higher fees in case of diverse orders,
creating a single window to supervise brokerages, removing the obligation of brokerages to comply with
the 25% ceiling on discounts. The possibility of receiving a fee in case of providing premium services, the
separation of fees for discount brokerages and full-service brokerages, changing the evaluation criteria of
brokerages by the stock exchange organization.

Keywords: Brokerage, Capital Market, Tax, Oblication.
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