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2 Deregulation
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4 Corporate Governance
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! Fannie Mae (Federal National Mortgage Association)

2 Freddie Mac (Federal Home Loan Mortgage Corporation)
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Mortgage-Related Issuancel

Ju (s 5 Agency (O Non Agency Js
2001 1,454.8 216.5 1,671.3
2002 1,985.3 263.9 2,249.2
2003 2,725.8 345.3 3,071.1
2004 1,375.2 403.8 1,779.0
2005 1,321.0 645.7 1,966.7
2006 1,214.7 773.1 1,987.8
2007 1,371.7 678.4 2,050.1
2007

Jan 100.1 53.4 153.5
Feb 105.5 82.4 187.9
Mar 1119 87.1 199.0
Apr 1194 64.5 183.9
May 123.9 83.8 207.7
Jun 138.0 98.6 236.6
Jul 127.3 57.9 185.2
Aug 108.1 53.0 161.1
Sep 108.0 30.5 138.5
Oct 105.6 241 129.7
Nov 110.6 26.8 137.4
Dec 113.3 16.0 129.3
2008

Jan 98.7 3.6 102.3
Feb 149.7 8.9 158.6
Mar 124.4 6.3 130.7
Apr 134.4 6.6 141.0
May 143.0 1.9 144.9
Jun 140.6 11.3 151.9
Jul 103.3 0.2 103.5




Aug 100.7 1.2 101.9
YTD '07 934.2 580.8 1,515.0
YTD '08 994.8 39.9 1,034.7
% Change 6.5% -93.1% -31.7%
1- Includes GNMA, FNMA, and FHLMC mortgage-backed securities and CMOs and private-label
MBS/CMOs.

Source: Government-Sponsored Enterprises, Thomson Financial, Bloomberg
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! Subprime mortgage crisis
2Adjustable Rate Mortgages (ARM )
3 Delinquency rate
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! Risks of default

2 Mortgage Backed Securities

% Collateralized Debt Obligations
* Credit risk

> Asset price risk

¢ Liquidity risk

7 Counterparty risk
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! Credit derivatives
2 Crony capitalism
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4205069  4,034068 3,470,381 3475575 3,703,024 Nasdaq
15,071,483 14,621,017 14225517 14575975 14,611,421 NYSE

Group
Ol s Ao 5
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-26.0% 3,110,698 3,692,974 3,628,687 3,603,229 Nasdaq
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U.S. Existing Home Sales, Inventory, and Months Supply
December 2005 — June 2008

n e /
8
'/¢7‘<$\—_-‘<L/ —ae— Inventory (Months to Sell)

—— Salog (Homes-Millions per year)
s Inventory (Homoas-Millions)

|

[=]

Dec 05 Mar06 Jun0D6 SepD6 Dec 06 Mar07 Jun07 Sep 07 Dec 07 Mar08 Jun0DB

Each sales data point (blue line} is annualized based on the most recent month's rate of sale.
The invantory figure (green lina) repregsents the number of homes for cale at & point in time
The inventory months to sell (red line) is how many months it would take to sell the existing inventory

Source Data: Mational Association of Realtors (NAR)
Chan Created by Cortnbutor
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Quarterly U.S. Bank Earnings 2004 - Present

$ Billions

40 1 ® Securities and Other Gains/Losses, Net 280 38.1
B Net Operating Income 36.9

34.0 34.7

33.2
32.5 32.6
318 445 a1

Source: FDIC Quarterly Banking Profile Q1 2008
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Properties with Foreclosure Activity

800,000 - 739,714

700,000 -

600,000 -

446,726

239,770

Q107 Q207 Q307 Q407 Q108 Q208

Sowrce Date: RealtyTrac Fress Releases of "U 8, Foreciosure Market Report”
Chart Created by Contributor
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Mortgage-Backed Securities (MBS) Downgrades

$ Billions

E 8§ § 88 38 8 8

"y

(=]

Rating agencies (e g, S&P and Moody's) have downgraded
the credit ratings on nearly $1.9 trillion in MBS. This places
prassura on financial institutions holding these securities to
write down their value, potentially requiring banks 10 acquire
additional capital.

Q407 Q108 Qzos

Sowrce data: Fortune Magazine, 8408
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TED Spread & Components - 2008

Percent

a0

4.5

4.0

K

The “TED Spread” is @ measure of credit nsk for inter-bank lending. It 1s the difference
betwean 1) the nsk-free three.month LS. treasury bill rate; and 2) the three-month LIBOR
rate, which represents the rate at which banks typically lend to each other. A higher spread
indicates banks perceive each other as nskier counterparties.
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MORTGAGE LOAN FRAUD REPORTING TREND
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