Economic Str@ Center for Strateglc Research f\,

https://econrahbord.csr.ir E-ISSN: 2588-6568
Vol. 13, No. 3, Issue. 50, Autumn 2024 Received: 2024/07/06 Accepted: 2024/10/07

Research paper

Investigating the operational efficiency of
supply chain finance instrument

Mohammad Mahdi Fereydooni

Expert in research, development and Islamic studies dep. of the Securities and
Exchange Organization, Tehran, Iran (Corresponding author).
m.fereydooni@isu.ac.ir 0000-0001-5388-3239

Yaser Moradi
Ph.D Graduated of private law, Faculty of Law, Mofid University, Qom, Iran.
Yaser110us@ gmail.com 0000-0000-0000-0000

Abstract

Financing is one of the main problems in the development of the country's
industrial sector. Due to the limitation of banking loan, the use of supply chain
financing instruments can be a suitable solution to reduce the financing gap of the
industry. All these instruments are the bank's commitment to pay a certain amount
at a certain maturity, which can be transferred along the chain. By using these
instruments, the components of the supply chain can be leveraged. The three main
instruments in supply chain financing are electronic bills, long-term domestic
letters of credit and promissory notes. In this article, we have examined the
efficiency of these instruments in financing the supply chain, and in a descriptive
analytical way, along with interviews with experts, the efficiency criteria of the
financing instruments suitable for the supply chain were extracted. These criteria
include; Transparency and monitoring, less administrative processes compared to
bank loan, familiarity of economic activists with it, credibility of the instrument
among economic activists, ease of its transfer in the supply chain and ease of
guarantees compared to bank facilities. These instruments were ranked using
TOPSIS method. The results of this research show that the long-term domestic
letter of credit is the most efficient means of financing the supply chain.
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1. TOPSIS

2. Multi-criteria decision-making (MCDM)
3. Hwang and Yoon

4. positive ideal solution (PIS)

5. negative ideal solution (NIS)
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